CHAPTER 1

Economic Geography
Scope, Content, and Objectives

1.1 Definition, Scope and Content

Geographers define geography in several ways. Some believe that
the way man lives in a place is greatly influenced by landforms, climate
and soils. A few believe that human activities are determined by
geographic factors. In spite of differences of opinion, all geographers
will probably agree that geographical study may well include an
examination of spatial patterns of on the surface of the earth. Spatial
pattern and their variation have profound significance in human life.

Geography analyses and explains variations in activities over
space. Economic Geography is the study of the spatial variation of
activities related to production, exchange and consumption of goods
and services. Whenever possible the goal is to develop generalizations
and theories to account for these spatial variations. This definition
was given jointly by Hartshorn and Alexander. ProfE.W. Zimmel:_ma{m
pointed out that “Economic Geography deals with the economic life
of man with relation to environment.” According to Dudley Statpp,
“Economic Geography involves consideration of thfa Geographlc.al
and other factors which influence man’s productiwty, but only 1’?
limited depths, so far as they are connected with productionand trade”.

In pursuit of its aims, the economic geographer answers to tthree
questions (a) where is the economic activity located? (b) Wha tha::'
the characteristics of the economic activity? (c) To what 0 fe
Phenomenon is the economic activity related? The fi:t q:::t;zn
felates to the location. Map provide the answer to tf) ;lonstruct
"Where”. If no such map exists, the Geographers will have
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c tools and are essential in understanding

a of pattern or distribution may facilitate
n is arrangement of an element over

_ e world pattern of population, for example,
the surface Zf(tjzz:;;l;(gllatéd arle),as in China and India, some areas
revealsjomi in U.S.A. and Russia and some sparsely settled areas
of ;:Sith 62; ti)c;a and central Australia. The second question decides
:11:3 ;gniﬁcant characteristics of the economic activity and their
description. For example, whatare the characteristics of tea plantation

that distinguish the regions devoted to it? How many areas do the

plantation farms occupy? What kind of buildings are on thetrf? How
much tea is produced? In what respects are these regions different
from rice or wheat growing areas? Careful observation of the various
aspects will enable the geographer to distinguish the tea producing
regions both from regions of contrasting activities and from other
regions of tea production. Then in terms of these characteristics a
geographer finally decides where to draw the boundary of the
distinctive region of his map. In answer to the third question there
are four ways to investigate the relationship. [A] One useful approach
is through an analysis of cause and effect. [B] Some geographers
concentrate on relationship with physical and cultural phenomena.
ﬁiﬁoﬁe&?&x I?I;Er?:gh is [';o ggnsider relationship within a region
study relationship in tgerm: i lnall.y, g Beogtaphers prefgle
: of co-relationshi |
Different types of economic activit; e

vities like primary, secondary,

tertiary, Y :
th es:fy dg:ﬁ:;"i% ;md quinary are l.ncluded in this subject. Besides
: y on different industrial activities, locational

one because maps are ba-zlE=
of real relationship- The 1

the concept of location. A patte

1.2 Objectives
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problems of fnakmg a living. It belongs more to the field of human
than t0 .physwal geography. Special emphasis is laid on economic
production and trade. According to Ellsworth Huntington, “ Economic
Geography deals with the distribution of all sorts of material,
resources, activities, Institutions, customs, capacities and types of
ability that play 2 part in the work of getting a living. Farming,
manufacturing an-d trade are the main methods of getting a living.
Hence, Economic Geography combines three main phases—
agnf:ultural, industrial and commercial—but mining, lumbering and
fishing must also be considered. Economic Geography, like other
branch of Geography cannot be separated from physical geography.
Jts main' problem is to discover ways in which the distribution of
physical conditions influences the distribution of the methods by
which people satisfy their needs for food, clothing, shelters, tools
and other products.” ‘

The study of the manner of the exploitation of the earth’s resources
and the limits set by physical environment is the proper scope of
Economic Geography. According to Jones and Darkenwald,
“Economic Geography deals with the productive occupations and
attempts to explain why certain regions are outstanding in-the
production and exportation of various articles and why others are
significant in the import and utilization of these things.”

In this study of interdependence of production emphasis should
be given upon the degree of human initiatives and the nature of
physical forces enacting to shape certain life pattern. They should be
studied as a comprehensive system of interaction between man and
nature. It is not only content with the analysis of the presen.t patter.n
of production and productive occupations, it also. studies their
dynamics. Global resources pattern change not only in response to
increasing knowledge, improved skill and techniques butalso, perhaps
more, in relation to changing socio-political scenario. Thus,_ Economic
Geography is much embracing subject. It not only aims at the

. . | phenomena but also takes
understanding of different natural p fipie
cognizance of racial traits and customs, advantages of an early start,

availability of capital and labour, accumulated technical knowledge

ili ts’
i bility of Governments, Governmen
and skilled managements, stability e A

aids or hindrances in the form of tariffs, subsi
schemes and so on.
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. Geography investigates the diversity in basic resourceg
Economic U€0

: ¢ the world. It tries to evaluate the effects of
of the different ol nthe utilization of these resources. It studieg
physical enYimnmen;:ilc geVelopment in different regions or economy
diﬁirencesl;n ftc Zi]s?) studies transportation and trade resulting from
of the world. _
- develop];llle;tsj of economic resources have becbme more complex
toda?;fift:?nilel\lions of starving and unemployed: ?OPUlé}tion disparity
. the state of economic well-being and competitive attitude of many
i:rcl)untries give rise 0 socio-economic problems. Econon.nc Ge?gfal?hy
also aims at revolving such problems by better E{nd etjﬁcu.ent utilization
gh rational, systematic, scientific and long-

of limited resources throu .
term planning. Economic Geography serves as an essential tool for

reducing and finally eliminating world society’s disparity gaps by
scientific study of their economic resources, modern needs and

cultural heritages.

1.3 Approaches to Economic Geography

Among the several methods of studying Economic geography, the
four most important approaches are:

(a) Regional Approach
(b) Systematic or Community Approach
(c) Activity Approach
(d) Principal Approach

' a . A
. \5, 3r]1§e§zzt;;i Approach: In considering this popular approach,
, Inent or even a country or a state may be divided

into geographic regions. The bas;
ahir . The b .
It gives a better and comprehe asic advantage of this approach is that
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(c)Activi!?!ﬁppffJach: This approach aims at dividing man’s basic
economic activities into three categories—Primary, Secondary and
Tertiary; Primary activity is connected with nature and includes
agriculture, forestry, fishing, hunting etc. Secondary activity depends
on the process of converting the primary products into more usable
ones like all branches of manufacturing industries. Tertiary activity

sets up a link be.tween primary and secondary activities such as trade
and transportation.

(d) Principal Approach: In this approach generalizations are
made about man and his environment on the basis of analysis of facts
at a specific time point. Generalizations like “plains invite occupancy,
mountain repel settlement” are made. This approach enhances the
clarity of reasoning and depth of analysis. All these approaches have
their own merits and limitations. Any single approach is therefore

incompetent to give a complete picture of the economy of a country
or a region.

1.4 Innovation in Economic Geography

Economic geography emphasizes spatial interaction among places
of production and consumption. Understanding as economy requires
that the fundamental economic activities as production, consumption
and distribution be treated as integrated parts of a system. Economic
geography, as a field of study, focuses on the flows in the economic
activities of distribution. Economists are interested in the aggregate
such as national totals. The supply and demand for goods or services
are markets. Government policy can affect the economic
characteristics of a place or region or it can directly modify patterns
of spatial interaction. Innovation may be defined by technological
upliftment and theoretical advancement as well.

A review of research in Economic geography and planning would
be incomplete without the consideration of recent developments,
research techniques and tools employed by regional planners. There
is a strong case for experimenting with the application of techniques
like multiple factors analysis, grouping techniques such as nearest
neighbor techniques, cluster analysis to problems in spatial planning.

The review of the work done_by the Indian Geographers in the
field of Economic geography reveals that few geographers have been
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able to free themselve
produce a really geograp
the contributions of some
planning of industrial locat

expectations. ) : :
R The major work on industrial location theory

Location Theories: .
by economists attempting to analyze locatiop

into the main body of economic theory. Location is concerned with
spatial relationships and this has also attracted the attention of
numerous geographers. The theoretical approaches are by Ricardo,
John Heinrich, Von Thunen (1783-1850), Mill, Smith (1966) etc. The
analysis is structured around different approaches of industrial

location theory.
(a) The least cost approach (Weber-1909, Hover-1948),
h 1954), (c) recent theorists Isard ez al.

(b) Market area analysis (Losc
(1956) in particular have attempted to remould the Loschian approach

into a more profit-maximizing approach. Loria, an Italian, suggested
that industrialist seek locations that give them maximum profits
considering both markets and costs in 1 884, (d) modernization theory
is one of the leading theories of economic development. Two models
are drawn from modernization: (i) The model of the demographic
transition; and (ii) The model of sectoral shifts—primary to secondary
to tertiary that take place with economic growth. The basic premise
of modernization theory is that historical processes are predictable
and hold into the future. The past experience of some countries can
be used to predict the future experiences of other countries. With
respf:ct to the demographic transition, some countries can expect a
dechnc? in their population growth rate in the future because other
countries have experienced such declines in the past, sectoral shifts
can be expected in some countries because they have already happened
in others. The most comprehensive version of modernization theory
is presented by W.W. Rostow (1978) in his description of the five
stages ?f economic development. The first stage is ‘Traditional
Society characterized by limited technology, an economy consisting
of primary sector activities and low levels of capital investment. The
second stage establishes the ‘Precondition for Takeoff’. These
precom.:h.tlons come about because of increased agricultural
productivity. The productivity improvements in agriculture ultimately

s from the theories of industrial location apg
hical analysis of locational aspects. Howeve,
Indian geographers are pleading fora carefy]
jon with distinct regional bias refreshing

has been carried out
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provide output surpluses that can be sold. These earnings become
the capital surpluses needed for infrastructural development which
in turn improves productivity in the economy because it serves to
integrate the regions of the developing country. The third stage of
development is called the ‘Takeoff’ and as the name implies it is
period of rapid economic growth. It is brought about in response to
the demands of a single growth demand of labour and capital. The
single growth industry has a multiplier effect on the whole economy.
The fourth stage is the ‘Derived to Maturity’. At this point, the
economy is broadened as the production processes that were once
employed only in the dominant growth industry are now used in other
industries. The final stage of development is that of ‘high mass
consumption’ in which manufacturing becomes oriented toward the
production of consumer goods and the service sectors becomes the
dominant one in economy.

As historical account, Rostow’s version of moderization theory
is a very interesting one. It provides particular years when different
countries entered the various stages of development and describes
particular events that were pivotal in the progress of national economic
conditions. It describes particular évents that were pivotal in the
progress of national economic conditions. Its general applicability as
a theory of development with respect to currently developing
economics is questionable, however, if only because the relevance of
eighteenth and nineteenth century European history appears to be
rapidly declining in the contemporary global economy. The decade
of the 1980s has shown that the path of economic growth and progress
is not as smooth and predictable as modernization theory implies.

Agricultural technology and diffusions: It is difficult to define
technology. Sometimes, it is considered to simply as applied science,
implying that produces developed in laboratories constitute
technology when they are used in the more practical situations of the
outside world. The word is used as a synonym for a set of techm.ques.
Terms such as primitive technology and modem technology imply
ways of doing things in historical context. Computer technology
implies the general useofcom;mersasasetoftoolsandWW
technology indicates the set of techniques that are used in building
motor cars and trucks. The term agricultural technology implies a
Wholeseriesoftechniq\millldPf°°°55“th‘t"°lmk"dbythelr
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type of production. In general, agriculturg)

s of a series Of tools and techniques that effectj
r factors of agriculture production, land vely
labour, or even provides substitutes for the ways that cause agl‘iCultz?j
productivity t0 increase. Not all technolog-lca.l advances in agricultyy
are embodied in machines. Ad.vances in irrigation and draing -
ractices, are improvement in agricultural technology. Me.c:hanizatige
was in fact the primary area of technological change in agric:ultuon
from about 1800 t0 1930, since that time scientific changes seem re
have been more important than engineering changes. The developm <
of chemical fertilizers and pesticide, for example, is the resllltent x
increased knowledge of biochemistry. Biotechnology is being u of
to improve agricultural productivity in a number of ways j’:d
technology has some geographical source from which it sprea& 1l
other places in a form of spatial interaction called spatial diffu s
Diffusion is actually in temporal process as well as s tl lsmn.
f:ontagious diffusion is marked by distance decapa Fus
implementation of an innovation takes more time, but kn Yo petugl
the innovation is a necessary first step in its dﬂ,:usu O\j\fledge of
less ;f a barrier to the spread of information in hilera'r::(l):il(':al_i)(lis;tf?cunc.e s
~ New Agricultural Strategy and Green R A
mid 1960s, the traditio . . evolution: Since the
replaced by modern t::}ln?flr(;gt:ﬁ ?;'aCtlces ate, gradually being
variable renovation is taking places in ourrm piactices. i, Incl, apd
agricultural strategy, area under impro :1: untry. AS g result oty
about 15 million hectares durin 197(1)’ 7;’3 seeds has gone up from
in 1995-96. The new variet?es ar; tto sty Jomitun hegiare
consequently, instead of growing one ofishortfoem. dutation, s
even three crops are grown. In th crop, two crops and sometimes
i b il unprecedented
Rajasthan and western Uttar cI)Jng farmers in Punjab, Haryana, Delhi,
like Lerma Rajo, Sonara 64 rade?h for the New Mexican varieties
developed in which the deman:ilf(allan nd. LY 18 and 2 situathy
the supply. But in the case of ri or the seeds by the farmers exceeded
ADT17, which were tried and ? ce, the new varieties like TNL, IR
could not be successful appI;iedocl)lrlll (:hSllffJiCt‘iZSful o2 Iaberatnry ¢
T.aditi . e field.
as.the l?slzo(?fal agl'lc.ulture relies heavily on indigenous i uch
organic manures, seeds, simpj Jgenous inputs s
’ s, simple ploughs, primit¥¢

applications to 2 particular

technology consis
enhance the two majo
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agricultural tools, bullocks, etc. Modern technology, consists of
chemical fertilizers, pesticides, improved varieties of seeds including
hybrid seeds, agricultural machinery, extensive irrigation, use of diesel
and electric power, etc. Since 1966, the use of modern agricultural
inputs has increased at a compound rate of 10 per cent per annum in
contrast to the traditional inputs rising at the rate of only one per cent
per annum during the same period. Industries supplying the modern
farm inputs are growing at a rapid rate. Massive progr=mmes of farm
mechanization and irrigation have also led to an increase in the
consumption of electricity and diesel in rural areas.

Increased agricultural production in a certain region would
produce secondary and tertiary effects. For instance, the availability
of more food in the country would decrease dependence on food
imports and._thereby-releases scarce foreign exchange resources for
other sections of the economy. Similarly, increased production of
commercial crops would lead to the expansion of agro-based
industries. |

Achievement of the new agricultural strategy include: (a) boost
to the production cereals, (b) increase in production of commercial
crops, (€) significant change in crop pattern, (d) boost to agricultural
production and employment, and (e) forward and backward linkages
strengthened.

The new agricultural technology has made the subsistence farmers
- market oriented. The farmers are dependent on the market for the
supply of inputs and for the demand of their output. Modern
technology has definitely proved its superiority over the traditional
techniology only in those areas where appropriate conditions prevail
only in certain selected areas. Thereis a requirement for the evolution
of a low cost technology which can be adopted by all small farmers
and which can use and exploit the local resources. A study of this
aspect of economic activity is an area that requires exploration.

1.5 Recent Trend in Economic Geography

Economic Geography of the world changed a lot in the last 25 years.
During this period, the World economy mushroomed in size _and
complexity. At the same time, greater independence among nations
added new dimensions to the World system. Major new work forms
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y revolutionized the job Marke

as the post-industrial econom
wth became information .

force in economic gro
:+:onal raw materials
of traditio s and smokestacy

agement and organization develop ¢
he World becomes particularly aWaro
of Japanese business practices in the 1980s. The most visible anz

influential institution associated with business activity remained th,
much larger than before. Governmen;

multinational corporation, .
became more actively involved in promoting economic developm)ém
celerated in the 1970s, an energy crisig

World inflation rates ac |
d momentum as the disparitjeg

emerged and a crisis of finance gaine
between the developed and developing countries increased in the mid-

1980s. Several newly influential groups of countries became important
ace. These included the Organization of

in the global market pl
Countries (OPEC) block, the Newly

Petroleum Exporting
(NICs), the Organization of Economic

Industrializing Countries
Cooperation and Development (OECD) group and the European

Economic Community (EEC). ‘
World trade became a crucial factor in the development process.

More _and. more goods were ‘international’ in the sense that complex
combinations of management, raw materials, technology, and semi-
processed goods, from many countries intéracted to create them. As
the less. developed countries climbed the technology ladder, they began
producing products at home to substitute for previously imported items
and eventually began exporting more sophisticated products as well.
In turn, the more developed nations moved to knowledge-intensive
activities such as electronics integrated circuits, robots, aerospace
telecommunications and biogenetics. : 4 i
dT o finance this process, nations brought and sold one anothers
g;grr:l;itf) :St iarilt';llccele:ratmg and unpfecedented pace. Unfortunately,
e devele Prgcess_ have declining activities in some nations.
it i desp]e n;ltlons generally financed the expansion ¢
o he oped areas by extending credit, leading to growing
o (3)’1:1’“ t; major powers by the Third World countries.
e é)éznens.we measu-res called for in the NIEO (Ne¥
geographers in d:\r/l:lil())i?er) e qominate theagenda of econom;:
B e g countries throughout the world- T
grouped under the five heading in the UN

emerged
The propelling
technology in

industries. New
shape and lean these changes. T
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resolutlon-ln.temational trade, transfer of real resources, science and
technologyz industrialization and food and agriculture ’The conca:m
of economiC geography in the 19905 and beyond mus;t also include
the heaﬂlfl.nd p_roblems at d hierarchy of scales from local to global.
The way in VYhIC:,h economic geographers perceive these problems of
growth and distribution reflects the development of the discipline over
the cm.m.try. A_lt.hough a history of the subject is of interest for its own
scale, it is also important if we are to understand the context in which
economic geographers view the issues of current global concern.
Classification of Economies: The economy is the system of
production and consumption, including the means of decision making
and the allocation of resources in a particular country. Economic
categorization can be made (A) by per capita propensity to exchange,
(B) by level of economic development, and (C) by political-economic

affiliation.

(A) Classification by per capita propensity to exchange: It

‘can be approximately measured by (1) money income, and (2) real

income. Money income indicates the average amount of money
actually received by each member of an economy over a given period.
The real income indicates the actual value of average money income
of which he is member. Using this per capita real income as the master
criterion, the world economies can be classified into three categories:
(1) commercial, (2) commercial-subsistence, and (3) subsistence-with-
some-commerce. This represents a declining order of propensity to
exchange.

The commercial Economies account for nearly one-fifth of the
world’s people. The countries with the highest per capita propensity
to exchange, nearly all of which are politically independent, are th.e
manufacturing and commercial nations of N.W Europe an.d their
younger offshoot in North America, South Africa and Oceania.

Commercial-subsistence economies, involving about qne-thn:d
of the world’s population, are particularly cqnspicuous in Latin
America, countries of West Asia, Northern Africa, Eastemn Europe,
Russia and the island nations of the Far East. Politically they tend to
be either entirely or partially independent. Few of them are controlled
completely by foreign capitals.

: ivi der subsistence
- £ the world’s people living un :
vt erce conditions are found largely In
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d in eastern and southern Asia, Recey
world. trends towards nationalism are affe.cting many of the,
countries. Among the large countries that.cc-)ntaln the basic ingrediey,
for raising their levels of economic activity are Cmenumst Ching
India, Indonesia and Pakistan. They make up the lion’s share of
world’s: most underfed, ill-clothed, ill-housed and yet rapidy
multiplying inhabitants. :

(B) Classification by level of economic .devel()pment:
Following this method economy can be cla5.31ﬁed In two levels of
development (i) those which are economically and technically
advanced, and (ii) those which are economically and technically

underdeveloped. :
A multitude of criteria have been employed to determine leve] of

economic development. Of these, two appear to generalize the results-
(a) the percentage of a country’s labour force in agriculture, and (b) the

per-capita gross national product.
Accordingly Chile, Argentina, Uruguay are placed into the

underdeveloped category while Poland, Venezuela, and Kuwait are

grouped into the technically advanced ones.
(C) Classification by political-economic affiliation: The degree

of public and private ownership is the key features of economies
under this category. Accordingly there are two types: (i) economies
of subordinate affiliates, and (ii) economics of sovereign nations.
Economies of subordinate affiliates are controlled mainly by their
mother countries, with the rigidity and degree of that control varying
with the status of the dependency. There are two affiliates of non-
communist countries and affiliates of communist countries. The first
category includes colonies and overseas territories. All communist
‘nations operating independently, namely Russia belong to the second
category.
- Among the world’s sovereign states, ownership of the means of
production and exchange is primarily public or semi-public. The USA
~alone stands as a major nation where private owrership i
outstandingly championed. The non-communist European nations af c
characterized by government ownership and government policy s
dominant in formulating and executing economic arrangements-
Although they contain less thanone-third of the world’s peopl®;
the technically advanced countries tend to dominate economic aff2i

the low latitude of Africa an
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using their methods and instrument of scientific and technological

know-how of capital accumulation, of a higher standard of living of
outright political ownership.

Spatial organization of economic activities: Beginning in the
1950s, Economic Geography made new attempts in creating a
theoretical approach and in building on the workshop economics and
in relying heavily on quantitative methods to understand the ‘spatial
organization’ of economic system. Spatial organization is the
aggregate pattern of use of space by a society. it refers to the relative
:nternal location of the elements in a spatial distribution: the location
of each element relative to each other element and location of each
element relative to all the other elements together.

In order to explain the spatial structure and national economic
development, J. Friedmann suggested a simple model. The model
shows the stages of spatial organization, a national economy passes
through a primitive pre-industrial society to industrial maturity. The
four stages in its progress are illustrated as—

(i) A spatial pattern of separate cities, each in an enclave isolated
from the others.

(ii) At the time of incipient industrialization, the pattern is
dominated by a single strong centre or core, surrounded by
an extensive periphery.

(iii) The core-periphery situation is gradually transformed as
strong peripheral sub-centres emerge alongside the single
national centre. Inter-metropolitan peripheries now replace
the previous national periphery. The sub-centres bring further
resources into the national economy, thus enhancing the
growth potential of the economy.

(iv) Finally, a functionally interdependent system of cities
appears. Inter-metropolitan peripheries are completely
absorbed and full integration of the economy is achieved,
thus minimizing regional imbalances and maximizing the
pation’s growth potential.



